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An Alabama Housing Trust Fund

There’s nothing else like it.
Alabama Affordable Housing Act: HB110

What is a housing trust fund?

A housing trust fund creates a new opportunity for the State of Alabama to support affordable housing. It is a flexible
source of funding enabling a wide range of activities, including construction, rehabilitation and/or preservation of
affordable housing, independent adaptive homes for people with disabilities, and permanent supportive homes for
people with severe challenges...the activities can be as flexible as needed. Housing trust funds are recognized across the
country as an innovative development approach that takes advantage of unique opportunities and addresses critical
and/or urgent situations. Right now, there’s nothing else like it: there is no other flexible funding source dedicated to
housing like this in Alabama.

Alabama relies solely on federal funding for the development of its affordable housing.
Public funding is critical in developing affordable housing because it provides access to the financial capital developers
need to enable them to keep development costs low enough so that future owners and renters can afford
homeownership and rental opportunities. Right now in Alabama, the only public funding that is available originates with
the federal government. If not for the federal HOME Investment Partnership Program and the IRS’ Low Income Housing
Tax Credit (LIHTC) Program, Alabama would have no public money to invest in its own housing. Why is this a problem?
Two reasons. One, this limited resource, in which further reductions are anticipated in 2012, isn’t enough money to
address the housing needs of Alabama residents. Two, many of Alabama’s housing needs aren’t easily addressed with
these funds. Most of the HOME funds are required by the state to be used only for new construction of multi-family
rental housing and must be coupled with the LIHTC program. What does this mean? Here are some examples:
e Avyoung family who wants to buy a home in rural Alabama can’t be helped by existing resources in our state.
e An elderly couple on a fixed income may have to move from their home if financial assistance is not available for
needed repairs.
e Aveteran and his family trying to rebuild their storm-damaged home and keep their children in school won’t be
able to find the help they need under the existing programs in Alabama.

Why should Alabama create a housing trust fund?

Because we need it! The National Low Income Housing Coalition estimates that Alabama lacks over 90,000 available and
affordable homes for extremely low income Alabamians, including people living with disabilities and those surviving on
minimum wage. This is an astounding number and one that doesn’t even account for the additional devastation
wrought by the storms of April 2011. What was already a terrible situation was made exponentially worse. Alabama’s
EMA now reports the complete destruction of 5,800 homes, 7,300 homes with major damage, and another 15,000
homeowners reporting some level of storm damage. If Alabama had a housing trust fund, there would have been
funding available to address the recovery efforts across the state.

Alabama can help provide everyone with a safe affordable home and now is the time to create a state housing trust fund
to do just that. Please support HB110!

Everyone deserves the opportunity to succeed in life; in Alabama, this begins with a place to call home.

For more information about how a housing trust fund can benefit Alabama, please contact LIHCA at (205) 939-0411.



